(COMPANY LETTERHEAD)

ACCOUNTING CAPITALIZATION POLICY

WHEREAS, _____________________________ (the Company) desires to establish an accounting policy for recording costs incurred for tangible business property, be it:

WHEREAS, the Company is not required to have audited financial statements, nor has any other government or federal / state agency (other than a tax return) financial statement requirements, and thus is considered a “taxpayer without an applicable financial statement” for purposes of the de minimis safe harbor regulations under IRC Section 1.263(a)-1(f)(4), be it:

RESOLVED, that the President of the Company adopt under the IRC Section 1.263(a)-1(f)(ii) regulations the de minimis safe harbor method for deducting amounts paid for tangible property, including materials and supplies purchased during the year (but excluding inventory) as follows:

1) expensing amounts paid for property not exceeding $500 per non-inventory item, and

2) expensing payments for property with an economic useful life of 12 months or less,
and, be it:

RESOLVED FURTHER, that the President of the Company hereby elects to have this accounting policy in place for the calendar year 2014, effective January 1, 2014, and will direct the company’s tax preparer to include an election statement with regard to this adopted de minimis safe harbor method.
________________________________

      President
